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SUBJECT: SIDERBRAS STEEL EXPANSIONNLROGRAM 
REF: (A) STATE 302121, DEC. 24, 1975; (B) RIO 3877 

1 . PARA 3 REFTEL A) NOTED CONCERNOF US FIRMS THAT 
JAPANESE MAY AGAIN UNDERCUT COMPETITION IN BRAZILIAN STEEL 
EXPANSION PROGRAM. THE UNUSUALLY LOW PRICES REPORTEDLY 
OFFERED IN JAPANESE BIDS HAVE ALSO BEEN THE SUBJECT OF RECENT 
PRESS STORIES. BRAZILIAN ASSOCIATION FOR THE DEVELOPMENT 

OF A CAPITAL GOODS INDUSTRY (ABDIB) IS REPORTED TO HAVE 
COMPLAINED TO SIDERBRAS CONCERNING JAPANESE PRICES DESCRIBED 
AS "DUMPING PRICES" WHICH ARE EVEN UNDERCUTTING BIDS OF 
DOMESTIC PRODUCERS IN JOINT VENTURES WITH JAPANESE FIRMS. 

2. EMBASSY MINERALS OFFICER WILL BE MEETING WITH ABDIB NEXT 
WEEK. FOLLOW-UP MEETINGS WITH SIDERBRAS AND INDIVIDUAL STELL 
COMPANIES WILL THEN BE ARRANGED. IF USDOC CAN OBTAIN FROM 
US FIRMS ADDITIONAL SPECIFIC INFORMATION RE JAPANESE PRICING 
(ONLY ONE EXAMPLE CITED REFTEL A), PLEASE FORWARD SOONEST IN ORDER 
TO BE OF USE FOR THESE MEETINGS. ALSO, IF POSSIBLE, USDOC 
REQUESTED PROVIDE SOME INSIGHT, AGAIN BASES ON EXPERIENCE OF 

US FIRMS, INTO SCENARIO OF BIDDING PROCEDURES AT THIS STAGE. 
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3. FYI: TO OUR KNOWLEDGE USIMINAS IS THE ONLY COMPANY THAT HAS 
BEGUN TO OPEN PRICE ENVELOPES. CSN OFFICIAL INFORMED US THAT 
PRICE ENVELOPES MAY START TO BE OPENED IN FEBRUARY BUT THAT 
DELAYS UNTIL MARCH APPEAR LIKELY. WE UNDERSTAND THAT COSIPA 
SCHEDULE BEHIND THAT OF CSN. 
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